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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered January 11 - 22, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

OCEANIA OVERVIEW:  Hay has benefitted from rain 
which has mitigated the dry conditions in Northern Australia. 
This has resulted in increased paddock feed. The demand for 
purchased feed has lessened as a result. Baling is difficult in 
coastal areas as a result of continuing storms. Less hay is being 
shipped as a consequence of the rain’s impact on 
growth. Southern Australia continues to have strong demand for 
hay following poor yields and an early end of the season, leav-
ing supplies low. Hugh demand is resulting in hay movements 
over some distances to secure enough feed to see producers 
through the summer.  Hay exports remain significant in Western 
Australia. Trading is slow and the impact of recent fires in hay 
country remains to be determined. At the January 19 GDT event 
#156, average prices ranged from 7.8% lower to 2.7% higher 
from the prior event across categories. The change in all GDT 
price index from the previous event is -1.4%, the second decline 
during 2016. The all contracts price averages (US$ per MT) and 
percent changes from the previous average are: anhydrous milk 
fat, $3,724 +2.4%; butter, $3,162 -5.9%; buttermilk powder, 
$1,620 +2.7%; cheddar cheese, $2,867 -3.4%; lactose, $579       
-1.7%; rennet casein, $4,405 -7.8%; skim milk powder, $1,835   
-3.2%; sweet whey powder, n.a.; and whole milk powder, 
$2,188 -0.5%. The GDT results were preceded by lower futures 
prices. Some analysts say that the GDT results are in line with 
market expectations, specifically weak global demand for dairy 
products with increased production. November milk production 
as reported by DCANZ was 2.980 million MT, down from 3.045 
million MT during November 2014 but higher than 2.961 mil-
lion MT two years ago.    
 
 
 
 
 
BUTTER: Butter  pr ices in Oceania declined at the top of the 
price range. Competition in export markets is a significant factor 
in trimming higher butter prices. Additionally, this is historically 
a time when butter demand is weaker. Butter prices in the latest 
GDT event realized the second greatest overall percentage de-
cline, also reflecting these factors. March butter contracts had a 
14.3% price decline while subsequent contracts had some up-
side.                                                       
                                                       
                                                                  
82% BUTTERFAT:                             2,900 - 3,150            
 
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices 
weakened at the top of the price range while the bottom re-
mained steady, in part reflecting the influence of intervention in 
the EU. A weaker price outcome in GDT event 156 this week 
reflects the impact of heavier supplies looking for buyers. There 

is growing concern with the increasing global milk supplies even 
with some hot weather impact in Oceania mitigating volumes 
there.                                         
                                          
                                                                  
1.25% BUTTERFAT:                      1,725 - 1,900          
 
 
 
 
CHEDDAR CHEESE:  Pr ices for  cheddar  cheese are lower  
in Oceania. This week’s GDT event realized lower prices in all 
contracts. Pricing is reflective of concerns over growing global 
milk supplies and the impact that will have on prices.                            
                                                                  
39% MAXIMUM MOISTURE:                  2,825 - 3,100          
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  
prices are unchanged. The most recent GDT event yielded 
slightly lower prices for the March contact but higher prices for 
the remaining contracts. WMP is New Zealand’s major export. 
Future export contracts are being developed and manufacturing 
of WMP is somewhat tied to contracts more than seeking spot 
sales. Manufacturers are comfortable with current inventories. 
                                       
                                                                  
26% BUTTERFAT:                         2,000 - 2,200          
 
 
 
 
 Exchange rates for selected foreign currencies:  
 January 18, 2016  
 
  .0715 Argentina Peso  .0085 Japan Yen  
  .6871 Australian Dollar  .0549 Mexican Peso           
  .6868 Canadian Dollar     .6451 New Zealand Dollar 
1.0894 Euro       .2441 Poland Zloty 
  .0148 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0549) = 18.2149 Mexican Pesos.  Source: "Wall Street Jour-
nal"  
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